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“Transcript of President’s s News Conference on Foreign and Domestic Matters

Following (s a transcript of President Reagan’s news confc rence yeste rday
at thg White House, a3 recorcied by The New ank Times:

-Good afternoon. I'd like to be
'a few words about the Middle
. The tragic And rutal attack on
o gli!; embussy in Befrut hag shocked us
and filled us with grief. Yet, be-
\\se of this latest crime we are more

o l'!l say in advance.

OPENING STATEMENT
Prices rosa by only one—tenth ut 1 per-

cent last month and 8 pers
cent over the last year. Ws ve bad vire
tually no inflation in America for the
last six months. And that’s welcome
relief for every American fm‘l’ﬂy after
Teco:

than ever to help achieve the 4 the double-digit inflation
ur‘genc and withdrawal of all ¢ inferest rates of 1580, We know that
Arg torcel from Lebanon, or I +zera inflation cannot last forever,
" uid» say, all foreign forces. I'm¥ Energy ix’ice: have firmed 8 bit in re-
sorry, Mi cent weel

1 With um in mind, I've asked the * Nevertheless, "evidence indicates
Secretary of State to vim the Middle' that the underlying rate of inflation
Eas! next week, His prima xz |lprurpose has fallen below 5 percent, something *

>"wl] ba to bring to a success lu-  the experts said couldn't be done.
} slonthe negotiations in o, With inflation down, interest rates
‘@ are hopeful that an agreement ~ down and workers being called back,

ween Lebanon and Israel can soon
% concluded under terms which pro-
d‘e for the security of the borders,
Outlook on Inflation
‘"o I must stress that until all foreign
' forces are out of Leb: m“ty eouua
o an

lon, The
i baslc goals of our Middle East pollcy
: lhgvu 4 second subject..
Economic recovery received a big
ush forward in March, thanks to our

’%onunued progress against Inffation.
QUEST!ONS AND ANSWERS
e can go somewhat below the original
Ta“(s in Middle East gu:gsu that we first introduced ig‘{lhe' .
budget This has come about through-
he change brought about by the com.
ace PN~ mmee on the MX and all, on better
cess as just about collaps: ou Prosress in inflation, some things of |
offer us today any concms ln ca-  that kind, So we are, there is a com-

*"tions that there is still some chance to
save your peace plan in the Middle

5t?
A. Yes. That's why George Shultz {s
go;\g them. But that statement with
10 King Hussein — I've been in
oommun!catlon with him both.
ne and by cab e, nnd th;t ha!n

—E

this is no time to sabotage the recov-
ery we've worked so hard for with a
quick political fix,

The battle over the budget now
‘moves to the arena of the Senata floor,
and I intend to marshal every re-
source of our Administration to pro-
tect the interests of the American pec-
ple We're determined to rlg,ht unfair

unwise tax increases on the peo-
rle, to restore defense spendﬂng toa
that insures U.S, security and to

reduce mﬂa!ionary domemc spend-

promise figure on that, but it has been
presented to the chairman of the com.
mittee. He knows about it.

rd t0 the taxes, no, there’s

we give up ch is
s!xictly lor the benam o Lhoso in

tﬁA]L Lha! renll happe wu thae

effort to pérsu- ide Arafat, as a rep-

 resentative of the P.L.0., to allow Jor-
dan to epresent the P.L.0. in the ne-
gotjationd that will follow the removal
of forces from Lebanon, He came in

agree
to, none of the other moderate
stateg could agree to, And sothey told
hi 631 until less they came
up > with uomethi dif{erenc than what

they ha : camo {rom
the radh‘,al ement o -
whywa would; all of us, justhave tosn

Q But sixcs it seems unlikely that
the P L 0. wﬂl along with Hussein,

l out? y
' A. Wel mu ba we'ré ma) 'q
e ), maybe w ing tfi
v
i
i
¢
'

me l.egotmlonx don't Iuve toh
0, being pregeat

Senaté Vote on Budget

Q. Mr. President, if I can céturn to
the last part ol

| ment, what you
« the fact um the Sermo Budget Come
: mittee yesterday voted against your
programs on taxes, on defense and on
domesuc spending. How do you ex.

plain the rejection of really a total -

program by a Reyublican—cmtmlled
comnmittee, and don't

to compromise more you
far on the budget?

A, No, the, what actuully hnppened
there was that the only way we coul-
d've been victorious in that committee
wasto get every one of the 12 Repubu-
can votes. Even one defector and wi
could not have won out. So it was slm-
ply decided ta put it out on the floor
and take the matter to the floor. And

Ve SO

. hwss when it goes to the othe
Butit seemed alittle stnngs co

cause the'y e me mxly ones who oan be
shoved into higher tax brackets by
cost-of-living pay increases.

Q. Mr. President, the Republican
Senate voted averwﬁe!mi y yester.
day to refect the Admmxstrauons
?Ian on withholding, to delay it for
our years, which amounts ta killi
it. And with Senator Arinstrong, we
understand, who prevented the mem.
bers of the et comimittee — the
Republican m;mben of the budget

is, why are you havi
o tm ?Iawlthyuurownpwpein
e S

A, Well this panlculu Issud here, I
t that yesterday's vote

me, in
thls t revved-up effort that ha

, that tg]nt bill was pas‘s‘;d wib
out rodlem or an est
m“{.‘.?m%, of the Congrees to hava

10 Congress to have
withholding of interest and deend
income. It is not & new tax. Went
through the '83 election and it wasn't
e\en mentioned, or was an ssue or

And then suddanlya very suocessml
Iob effort forward and
simple fact is tha( whu was voted in
the Senate ngl toallow peopl‘ togoon

cheating on me tax rather
than making them pay their fair
share.

Support for Programs

Q. But sir, your own strongest cone
servative partisans, such as Senator
mst:ln and Senator Armst

‘would you veto n? Do you feel that
stron;
?‘fgel stmngly about it. That's alg

" P.L.O. Rolein Nlcaragua i

Q. Mr. President, you enuoneﬂ
few moments ago about the radlcal;
elements of the
that the White House now has intelliy

ence information that not only the

b ansbutalsothePLD havebeen,

g the Nicaraguan Govemment

homel:

* menici fo
lhree wee

what an e!emeut of that group is d
should turn. us away from t m
find a solution to the problem of lm,-
dreds of thousands, millions in fact, of
* Palestinians, who aren't radicals and
who sxm‘rly want something of a !

Voté on Arms Spending | ‘

Q Back on the defense budget, if
‘might. Do you, you asked Senator Do

tpone his, his markup for
and 1'm wonderlng dl you
an

@]
you tell us more about what r.hq
P.L. O ig doing — I undexsl;nd there's;
some 50 P.L.0. pilots down there -
and what you'" e gomg todoaboutit? i

A. 1 can tell you that the report ig:
true. They, like others from tge Com«

" eration in those 12 votes you
¢, A.It just wasn’t that easy You,
-said before about a defense bu?get

your
adviseru had gone to Lhe Senators in
- that period of tirne, you migh
~in a different posxtmn, that you might
“not have been able to get the, the cqop-

t now

need?
asl

munist states, have been in there, andj ' they’rs talking dollars. The;

are in there. And the episode Yn'.ﬁ ing at it and wanting to sxm {ycu! dol~
Brazilian halting of the planés fmux lars. We have to look

Libya the other day, when the aspi, * do we feel we need to mee@ our defense
they were sup to be strategy worldwide? And if they want

tuned out to be hand grenades and
thmgs is just further evidence of wha

0 cut money, we have to look ad say,
“Where can we responsibly elj te

we've said all the time — that therg” * one of these factors or more that we
are outside forces, all of them princly. - think are necessary for our national
pally aligned with or sympatbetlc 1 security?' And so we ed for

“ time was to study and seé. Could we

the Communist bloc, who are in therg
intervening in the legitimate af3
fairs of those countries.

t;) bring them lnto the peacs

A. The, there has to be a solutlon [0
thé pmblem of the Pal
one ever electéd the P.L,0. among
don’t think th:

e

Palestinians, I don’

“the board and it
¢ fect on your military capa ility.

cooperate with them? Could we meet
3 * some of their demands on this without

*setting bacR the prog at we've
: shg“,gu;,;f;gef 0. 1s dong ing hsy' ' Seing back the progress (at ve've
¢ nerability? it's just' g different

gs. Up there they

 way of lool
sim) ly lowugﬁ at the money ag if you

make a percentage cut across
it wouldn't have any ef-

sl

Q. Do till think you're going to
beabletoput itback together sone
the floor to get the efense udggt .

somewhere near w
hould be?

A. Yeah.
Q. Mr. President
A. Wait a minute. I've gof

tanber I'm staying down front here

too

ainon  can

then hx(Lber evidence that we belleve
be obtained froi
Union, and asking them directly the

m  the

answer to some quesu(ms, that enters
mta it. And that’s all before it gets to

And the problem is trying, i

t to go back
lish, and have
that a treaty

ambiguous that it :ﬂmgﬂcult to estab-

fast evidence,
has been violated. This

ogt recent case. for example, is one

Arms Treaty Vlolatlons in which the
Q Mr. President, are you g of 3 missile
be speaking out bllcly soon abvut al-

leged Soviet violations of current trea-
ties? And if the United States does be-
iets are now violat-

lieve that the Sovi
ing treaties we have with

that make it very difficult to reach

agreement on any new trea

A. No, but it imposes a responsibil-
ity on us to be more careful in a new
mmu we've been in the past.

er I'll be speaking out or not de-
pends on a study that is going on niht
now on the most recent testing of

missile.

There have been evidences in the

past when we have had

that we thought possibly meant a
violation of previous agreements. Un-"
those previous treat-
ments, ah, treaties, are so ambiguous

fortunately,

them, does
ties?

ductions with the

indications  that the the thi

speak out abou

evidence you need,
make the charge of viola:mln‘ But
what I've sai 3

enough since we've been here, to know
that any treaties that we arrive at
with regard to arms limitation or re-

inthere are ha;
Q. Are you concemed it

Soviet Union sayd that

they wete testing an improved vemon

that is already

under the treaty. The evidence ihat we
thought :!V:S had indicated tha
was a new missile, whic}
md be in violat;
ow, all I can teu you about this is,
if tlus is hke the past ones have been,

t ve;

can’t

is we've learned

Soviets, wa're

t0 make sure they are not ambiguous,

, the clauses that are
and fast.
ions

t possible violat:

that this will set back the effon to, for

that it armounts fo loopholes.” And qurnegotianons with the Sovi
when, as in this most recent case, we No. No. NO( really, no.
feel that there is possible evidence Thank r. President.
that there was a violation, an inter- A. Well, lsull never got beyond the
ﬁency task force of experts reviews ~ third row.
the findings that we have. And then A, Drug by whenever you're in the
report to my own advisers and  neighbo;

then to the National Security Council,
all of them looking at this, If there is

Thank you.

A, All rlght I will. I will. O.K.
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